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Oil 
(bbl)

Gas 
(ppt)

Power 
(MWh)

Coal 
(MT)

Market 
Index

Start $39.36 35.78 £45.84 $54.50 -14.2

End $43.04 38.01 £47.01 $56.80 -13.3

UK gas prices spiked last week, as curtailed Norwegian supply amid strike action combined with 
forecasts for colder weather and lacklustre LNG supply. Flexible Norwegian production ramped up 
to help fill lost supply however, whilst more premium was priced out near the end of the week as 
confidence grew that further strike action would be avoided. LNG supply to Europe has failed to 
ramp up as expected in October, with a premium Asian market attracting Qatari spot cargoes, whilst 
Hurricane Delta disrupted supply from the U.S. Gas supply curtailment amid Norwegian strike action 
and continued low LNG imports combined with colder weather forecasts and pushed up the UK power 
curve last week. Gains were limited however, with carbon losing significant ground as coronavirus 
fears stoked selling activity. Near-curve clean spark spreads narrowed last week, with returning French 
nuclear availability heaping pressure on the French market and improving the margin outlook over the 
coming months. 

Electricity: base load cost - excludes distribution, taxation and 
supplier margin and costs

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

64.40 51.24 51.93 51.73 42.10 46.68 45.13 64.85 49.95 45.88

Week commencing 5th October 2020

Last week saw sellers dominate gas markets, also sweeping into power contracts, supported by 
an aggressive pick up in covid-19 cases in the UK which has increased week on week, prompting 
lockdown worries. Front month Nov20 slipped 1.4p/therm, with bearish pressure compounded by 
increasing imports from Norway, causing oversupply in the system. Coupled with this, Dutch imports 
almost doubled on Friday when compared to Thursday. Backend NBP contracts also suffered, with 
Summer 21 and Winter 21 contracts recording a loss of 1.59p/therm and 2.06p/therm, respectively. 
Stronger windout turns have pressured front month NBP and Power contracts, reducing gas demand 
for power generation. Additionally, Britain has now entered the Winter period with storage levels down 
22% which has created concern as to how flexible supplies will be in the event of colder than usual 
days. Moreover, NBP suffered on news that LNG imports will increase with nine cargoes expected to 
arrive in October. Carbon closed last week up, though much of this was attributed to volatile rallies 
in future contracts, rather than fundamental drivers. Elsewhere Oil plummeted with Nov 20 Brent 
down $2.94/barrel amid oversupply concerns, following a 3 million build in inventories compared to 
expectations of a 1.3million draw. 

Week commencing 28th September 2020

Last week saw gas and power futures recover, following a prior week of noticeable front-end weakness. 
Front-month NBP contracts were up 2.51p/therm, supported by a speech from European Commission 
President Von der Leyen last week, announcing a change in the EU 2030 climate change goals, from 
40% to 55%. The prospects of greater natural gas demand could have rolled over to the UK NBP 
contracts and contributed towards front month futures rising on the week. Seasonal contracts also 
took the cue from front month gains in NBP and rose slightly on the week though likely held back by 
weaker carbon prices. Power markets followed behind gas markets, with front month contracts posting 
gains, whilst the seasonal price action posted similar gains on the winter contract. Carbon contracts 
slipped by €0.41/tonne, after initially gaining following Von der Leyen’s speech. An overly ambitious 
European Commissionmay have left market participants somewhat doubtful and therefore likely to 
seek a clear action plan on how decarbonisation targets will be achieved. Brent markets gained on the 
week, posting a gain of $3.37/bbl likely due to the impact of Hurricane Sally which disrupted refinery 
production activity in the Gulf of Mexico, U.S. stockpiles shrunk as a result prompting oil prices higher. 
Over a quarterof U.S. offshore output has been temporarily forced offline due to the hurricane.

Week commencing 14th September 2020

Gas: core gas cost - excludes distribution, taxation and supplier 
margin and costs

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

60.17 64.95 65.96 58.42 40.67 41.36 45.64 69.30 47.47 36.69

The week began with sellers hitting the carbon market, sweeping weakness into gas and power 
contracts whilst worries of a second lockdown further compounded losses in the contracts. Dec 20 
EUAs dropped €1.35/tonne on the day, drifting ever closer to the mid €20’s despite continued bullish 
news that many believe carbon prices could rocket towards €50/tonne in the medium to long term 
due to the 2030 climate target. Weakness filtered into gas and power markets. Adding to this, the UK 
government pointed towards 50,000 new coronavirus cases per day in the near future if the virus isn’t 
controlled,which heaped further bearish sentiment across the market. On the other hand, losses at 
the front of the gas and power curves were controlled by cooler temperatures arriving and forecast 
for the coming weeks. Tuesday saw changing sentiment with gas, power and carbon ticking up, 
helped by increased demand due to cooler weather whilst reduced Norwegian supply added to bullish 
fundamentals at the front of the curve. Gas and power contracts on Wednesday and Thursday were 
characterised by volatility with wide trading ranges and large gaps at the open although within day 
movements were quite negligible. Oil was virtually flat on the week after a blockbuster day on Monday 
where the Nov 20 brent contract lost$1.57and traded in a $2 range.

Week commencing 21st September 2020
Oil 

(bbl)
Gas 
(ppt)

Power 
(MWh)

Coal 
(MT)

Market 
Index

Start $43.39 35.65 £46.71 $51.30 -13.4

End $41.89 36.24 £46.43 $53.85 -13.9

Oil 
(bbl)

Gas 
(ppt)

Power 
(MWh)

Coal 
(MT)

Market 
Index

Start $41.89 36.24 £46.43 $53.85 -13.9

End $39.36 35.78 £45.84 $54.50 -14.2

Oil 
(bbl)

Gas 
(ppt)

Power 
(MWh)

Coal 
(MT)

Market 
Index

Start $40.09 34.67 £45.75 $51.15 -14.6

End $43.39 35.65 £46.71 $51.30 -13.4

Disclaimer: The above information is based on current market data available at the time of producing this document and is subject to change.  
ECA cannot be held responsible for movement in the commodity market.
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