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Electricity: base load cost - excludes distribution, taxation and 
supplier margin and costs

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

64.4 46.92 52.29 49.17 43.02 43.03 43.26 56.76 52.21 40.93

Gas: core gas cost - excludes distribution, taxation and supplier 
margin and costs

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

60.17 61.40 68.63 56.38 43.48 41.73 42.65 58.10 48.65 29.68

Disclaimer: The above information is based on current market data available at the time of producing this document and is subject to change.  
ECA cannot be held responsible for movement in the commodity market.

July in summary
July saw bullishness impact the energy market with rising prices amid soaring Carbon & 
increase gas for power demand with a heatwave seen towards the end of the month. 

Market volatility
Volatility came from rising carbon prices and the heatwave seen at the end of the month. 
COVID continues to be high on everyone’s radar with demand slowly starting to return to 
normal. 

Weather
July began with low pressure dominating, giving mainly cloudy weather with showers and 
longer spells of rain.  It continued unsettled and mostly cloudy until the 9th.  Between 
the 10th and 22nd, high pressure often ridged into southern parts of the UK, bringing dry 
sunny weather to southern England, and from the 10th to 12th and 19th to 21st, the high 
moved further north bringing more widespread fine weather, but central and northern 
counties otherwise remained unsettled and often cloudy.  It was generally changeable 
from the 23rd to 29th, but a brief hot southerly incursion on the 30th and 31st brought 
unusually high temperatures to many parts of the UK, locally reaching 37.8 °C (100 °F) 
in the southeast. 

Gas, Storage and LNG News 
The start of July saw prices move higher supported by rising carbon prices. Markets were 
also supported by sentiment that markets were getting tighter after surprise drawdowns 
in US crude stockpiles signalled some return in demand and supply cuts began to bite. 
However, gains were capped by rising COVID-19 cases, which saw some US states 
bring back forms of lockdown. This uptick recovered somewhat as we moved into July 
despite carbon pushing ever closer to the key €30 technical level. 

More volatility was experienced towards the end of the month caused by short-term 
fundamentals. Warmer weather forecast towards the end of the month, LNG due through 
to the end of July, occasional strong renewable output and general length in the NTS 
helped near-term pricing lower whilst intermittent renewable output causing higher gas 
burn generation and demand commonly above seasonal norms helped create some days 
of gains and mute losses overall. 

Politics and global economics 
The US continues to post growing covid-19 cases however generally strong economic 
data, rising US oil demand and strength inequities has managed to occur. Despite this, 
many in the market are understandably nervous with the US implementing increased 
measures to negate the spread of the virus, as worries of another full lockdown remain 
very real. 

OPEC+ confirmed an easing of production cuts as fuel demand seems to be on the rise. 
Many in the market remain wary of easing record production cuts too early as several 
countries continue to show rises in coronavirus cases with increased lockdown measures 
taking place in some cases too.

Oil 
Oil inched higher during July however; volatility has been muted in comparison to June 
trading in a tight range of $1 with a high of $43.79 bbl observed on July 15th. The rig 
count continues to slide and now sits at 181, last time the count was so low was in July 
2009 in the aftermath of the 2008 global market crash. Some correlations with current 
COVID-19 economic downturn, interestingly the rig count at the end of July 2010 had 
increased by nearly 400 rigs as market staged a recovery.

 
Coal 
Coal markets staged an unlikely recovery during the back end of July. It also settled 
above $60/t for the first time in five months. Garnering support from the surge in German 
power and carbon prices and the rises in the broader energy complex. The Murmansk 
coal bridge collapse was also supportive however, an alternative route has opened up 
and the bridge repairs are already underway and should be complete by autumn.

 
Carbon 
Carbon has moved bullishly tracking financial markets, technical signals and being 
pushed by speculators who have fueled this rally to levels last observed in 2006. On July 
13th, it traded at €30.80/t, before settling below the €30/t handle. One more attempt has 
been made to but once again it failed and ended the day below €30/t

Looking Ahead
The outlook for the coming months are somewhat clearer than July. LNG sendout was a 
touch higher than expected with send out from Gate in particular significantly higher than 
envisaged. Norwegian maintenance is due to be heavy in the coming months, particularly 
August. Consumption forecasts are relatively sideways however, there is a risk for this to 
be lower than forecast. 

: Indicates that there was an upward pressure on prices. : Indicates that there was a downward pressure on prices.
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2020 Jun Jul Year total

°C -0.9 2.2 2.2

% -2.8% 6.6% 6.6%

Max temp: 2020: Summary 
2020 Summary v 5 Year Average 
(* Positive numbers = warmer, negative = colder than 5 year average)

2019 v 2020 Summary 
(* Positive numbers = warmer, negative = colder than 2019)

2020 Jun Jul Year total

°C 3.1 2.5 -2.5

% 10.8% 7.6% -7.6%

2020 Jun Jul Year total

°C -0.9 -2.3 -0.8

% -6.5% -14.3% -8.3%

2019 v 2020 Summary
(* Positive numbers = warmer, negative = colder than 2019)

2020 Jun Jul Year total

°C 0.6 -2.2 -0.3

% 5% -13.6% -3.5%

Average temp: 2020: Summary 
2020 Summary v 5 Year Average 
(* Positive numbers = warmer, negative = colder than 5 year average)

2019 v 2020 Summary 
(* Positive numbers = warmer, negative = colder than 2019)

2020 Jun Jul Year total

°C -2.3 -1.7 0.9

% -71.9% -37.8% -17.0%

2020 Jun Jul Year total

°C -2.3 -1.7 4.1

% -71.9% -37.8% -48.2%

Min temp: 2020: Summary 
2019 Summary v 5 Year Average
(* Positive numbers = warmer, negative = colder than 5 year average)

Met office UK summary
 
July began with low pressure dominating, giving mainly cloudy weather with 
showers and longer spells of rain.  It continued unsettled and mostly cloudy until 
the 9th.  Between the 10th and 22nd, high pressure often ridged into southern 
parts of the UK, bringing dry sunny weather to southern England, and from 
the 10th to 12th and 19th to 21st, the high moved further north bringing more 
widespread fine weather, but central and northern counties otherwise remained 
unsettled and often cloudy.  It was generally changeable from the 23rd to 29th, 
but a brief hot southerly incursion on the 30th and 31st brought unusually high 
temperatures to many parts of the UK, locally reaching 37.8 °C (100 °F) in the 
south-east.

The provisional UK mean temperature was 14.3 °C, which is 0.8 °C below the 
1981-2010 long-term average. Mean maximum temperatures were around 1.5 °C 
below average. Mean minimum temperatures were generally around 0.5 °C below 
normal. Rainfall was 122% of average and sunshine was 83% of average.

Utility impact summary
 
Following a sunny June, July has been slightly cooler than 
average and has also been cloudier. The average UK temperature 
this July was 2.2% degrees cooler than last year. Minimum and 
maximum extremes varied by around the same level 1.7 degrees 
lower and 2.5 degrees higher than last year respectively.

Purely on weather trends energy usage is likely to be around 
the same as last year, possibly slightly less, however with the 
global coronavirus pandemic the reality is that many workplaces 
have been operating at a much lower level or closed altogether. 
If energy shut down was considered when vacating premises for 
lockdown then energy bills should be significantly lower than in 
previous years.
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