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Electricity: base load cost - excludes distribution, taxation and 
supplier margin and costs

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

64.4 50.54 51.05 50.13 44.48 36.90 42.05 52.03 54.10 38.10

Gas: core gas cost - excludes distribution, taxation and supplier 
margin and costs

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

60.17 65.89 67.08 59.31 46.71 34.01 42.55 52.35 50.05 29.56

Disclaimer: The above information is based on current market data available at the time of producing this document and is subject to change.  
ECA cannot be held responsible for movement in the commodity market.

May in summary
May saw oil begin to tentatively regain some of its losses, with an easing of lockdown measures across Europe, and plans 
outlined for easing of lockdown measures in the UK. Gas however has seen prices decline further as unseasonably warm 
weather, higher renewable output and continued healthy storage mean supply is far greater than demand. 

Market volatility
Volatility continued to come from the response to the COVID-19 pandemic and its impact to both economic consumption 
and the continental power markets. 

Weather
May began with an area of low pressure, which brought cool showery weather. High pressure then built from the north-
west, turning the weather more settled. There was plenty of warm sunny weather for most, but showers broke out in places 
towards the middle of the month. Northerly winds brought a cold snap from the 10th to 15th, with wintry showers for the 
north and east of Scotland, and some overnight frost. There was a more changeable spell from the 16th to 23rd, but with 
plenty of warm sunshine at times in the south. High pressure dominated from the 24th bringing generally dry, sunny and 
warm weather. 

Gas, Storage and LNG News 
Whilst there was strength amongst the rest of the energy complex at the beginning of the month, gas increases were much 
more muted in comparison to oil. A typically short system and renewable generation below seasonal normal helped support 
prices. Gains further along the curve were more substantial, which signal a slight change to recent trends whereby near-
term contracts saw greater price movement whilst further dated contracts weakened. 

This spreads between near curve and back end contracts opened further in UK gas and power markets. Much of the front 
month movement could be attributed to the prompt with stronger renewable output pressuring prices.

The front of the NBP curve slide continued lower still as traders priced in structural oversupply and unseasonably warm and 
windy weather, seeing the front month breaking the 10p/therm mark as high storage combined with abundant LNG on the 
seas take their toll. High renewable supply, low demand and a strong storage picture also helping to continue the slide.

 
Politics and global economics 
Businesses across the UK remained closed; however, there was an announcement by the Government that some 
businesses would be able to re-open from the 1st of June, with many more non-essential businesses able to re-open from 
the 15th June. This coupled with the continued gradual easing of measures across Italy and Spain, is obviously cause 
for optimism. And whilst this is a positive sign, it will be a very long time before most or all of these restrictions are lifted. 
Schools in some parts of the UK for reception, year 1 and year 6 pupils will also allowed to open across England from June 
1st.

The Prime Minister’s chief aide, Dominic Cummings was called upon to resign after having breached lockdown rules. 
Despite pressure from various source, Mr Cummings remains in his role. This has led many to question the strength of the 

Government’s message going forward, with the fear that people will now use his behaviour as an excuse to disregard the 
advice on social distancing etc.

 
Oil 
Oil markets saw an 18% increase in the first week of May, and whilst for oil this may look like significant recovery, the July 
contract was still 50% lower than the start of the year. The bullish oil move was largely attributed to easing of lockdown 
measures, suggesting optimism that many countries are past their peak of the virus. U.S. gasoline stocks also fell where 
a rise was expected. With this said, there are still fears remaining over a second Covid-19 wave and a glut of supply is still 
apparent.

However, an EIA report revealing a 745,000 barrel drop in US crude inventories along with signs of recovering demand with 
refinery runs in China increasing, falling US oil production, and analysts expecting US storage issues to ease before June 
WTI delivery. 

The final week of May saw Aug-20 Brent Crude gained $2.40/barrel, helped by rolling hedges as well as optimism around 
supply/demand balance with record supply cuts hitting the market. Whilst this picture was somewhat tarnished by sharp 
rises in UK crude stockpiles in both API and EIA weekly reports, the market continued to push higher late in the week 
ahead of June’s OPEC+ meeting and expectations of the historic supply cut continuing into July. 
 
Coal 
Uninterrupted supply and lacklustre global demand are weighing on international coal prices, with little relief in sight. 
Despite attractive coal-fired generation margins, environmental policies in. Europe and China are providing a grim outlook 
for the abundantly available fuel. While mining cuts may eventually provide a lift to coal prices, continuous global economic 
struggles are likely to keep them subdued for the foreseeable future.  
 
Carbon 
The volatility seen in the EUA market seen in April continued into the start of May, seeing prices fall below €19/tonne 
several times. However, towards the middle of the month, the Carbon prices rallied off the back of optimism surrounding 
European lockdown measures easing and oil prices beginning to rally also. This bullish trend continued, buoyed by news 
from European leaders agreeing a €500 billion fund for recovery post covid-19 and the German government agreeing to 
launch a national carbon trading scheme including for heat and transport with minimum prices €15/tonne above where 
previously discussed. Also supporting carbon markets was a lack of auction supply in the second half of the week, as well 
as stronger equities and oil pricing. The final few days of the month saw carbon prices consolidate around the €21/tonne 
mark.

Looking Ahead
As the lockdown restrictions are eased and more businesses re-open, all eyes in June will be on if this will cause a second 
wave of Covid-19 and how much appetite there will be for this. This increase in demand could be a bullish driver; however 
a weariness of restrictions being re-introduced and continued strong storage levels and LNG may counteract any bullish 
movement.

: Indicates that there was an upward pressure on prices. : Indicates that there was a downward pressure on prices.
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2020 Apr May Year total

°C -1.7 -1.3 -5.1

% -13.0% -8% -25.5%

Max temp: 2020: Summary 
2020 Summary v 5 Year Average 
(* Positive numbers = warmer, negative = colder than 5 year average)

2019 v 2020 Summary 
(* Positive numbers = warmer, negative = colder than 2019)

2020 Apr May Year total

°C -0.1 1.4 -5.1

% -0.9% 10.4% -25.5%

2020 Apr May Year total

°C -0.02 -0.7 -2.6

% -0.3% -6.3% -27.0%

2019 v 2020 Summary
(* Positive numbers = warmer, negative = colder than 2019)

2020      Apr May Year total

°C 0.5 0.8 -2.2

% 6.7% 8.2% -23.2%

Average temp: 2020: Summary 
2020 Summary v 5 Year Average 
(* Positive numbers = warmer, negative = colder than 5 year average)

2019 v 2020 Summary 
(* Positive numbers = warmer, negative = colder than 2019)

2020 Apr May Year total

°C 0.5 -2.7 0.9

% -13.9% 158.8% -17.0%

2020 Apr May Year total

°C 0.5 -2.3 4.1

% -13.9% 109.5% -48.2%

Min temp: 2020: Summary 
2019 Summary v 5 Year Average
(* Positive numbers = warmer, negative = colder than 5 year average)

Met office UK summary
 
May began with an area of low pressure, which brought cool showery weather. 
High pressure then built from the north-west, turning the weather more settled. 
There was plenty of warm sunny weather for most, but showers broke out in places 
towards the middle of the month. Northerly winds brought a cold snap from the 
10th to 15th, with wintry showers for the north and east of Scotland, and some 
overnight frost. There was a more changeable spell from the 16th to 23rd, but with 
plenty of warm sunshine at times in the south. High pressure dominated from the 
24th bringing generally dry, sunny and warm weather.

Utility impact summary
 
The average temperature across the UK of 10.8°C this May is on 
par with the 5 year average and last year. 

The minimum temperature extreme was colder than last year at 
-4.4°C but the maximum temperature extreme was warmer than 
last year at 14.9°C.

Although weather is a key driver of consumption the main 
influence this month is likely to be the impact of the covid-19 
lockdown. If you have shutdown some or all of your sites track 
your energy consumption to ensure everything possible has been 
turned off and you are not wasting money at this key time.
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