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Electricity: base load cost - excludes distribution, taxation and 
supplier margin and costs

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

64.4 50.54 51.05 50.13 44.48 36.90 42.05 52.03 54.10 38.10

Gas: core gas cost - excludes distribution, taxation and supplier 
margin and costs

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

60.17 65.89 67.08 59.31 46.71 34.01 42.55 52.35 50.05 29.56

Disclaimer: The above information is based on current market data available at the time of producing this document and is subject to change.  
ECA cannot be held responsible for movement in the commodity market.

April in summary
April was mostly bearish taking direction from low demand off the on-going COVID-19 
pandemic, the slump in Oil prices and the continued high receipt of LNG Cargoes.

Market volatility
Volatility came in response to the COVID-19 pandemic and its impact to both economic consumption and the 
continental power markets. 

Weather
Much of April was fine and settled, though with some shorter spells that brought rain.  High pressure was 
located in the vicinity of the UK for much of the time, often to the north, and so easterly winds were a regular 
feature.  Less settled spells came from the 1st to 6th, the 11th to 13th, and most notably a cyclonic spell from 
the 27th onwards.  Plenty of sunshine generally allowed daytime temperatures to rise well above normal on 
numerous days, whereas minimum temperatures were barely above normal and in fact northern and eastern 
Scotland had several late frosts.  Rainfall was well below normal quite widely, with only central southern 
counties of England having near-average rain totals. 

Gas, Storage and LNG News 
April had a strong start to the month, driven by gains in carbon as early indications emerged that continental 
Europe could be past the peak of the pandemic, near and far curve contracts closed stronger following OPEC+ 
cuts and further news of European lockdowns being rescinded. 
 
The NBP market then softened as strong flows from domestic LNG and reduced demand off the on-going 
COVID-19 pandemic continued to apply pressure. The announcement of reduced nuclear output in France 
however saw further-dated contracts lift as CCGT plants are seen as the marginal unit for any reduction in 
French nuclear output. 
 
As a nation with one of the highest LNG terminal capacities in Europe, the UK has been receiving high numbers 
of LNG cargoes, which helped maintain pressure on NBP prices. This resulted in a wide discount to European 
hubs and high export levels to the continent. 
 
Whilst prompt prices strengthened towards the end of April as temperatures dropped off and South Hook LNG 
terminal underwent an unplanned outage, curve contracts subsequently weakened, as LNG cargoes to the UK 
look set to remain high, despite an increase in demand from France due to planned nuclear outages. Fears 
over storage capacity also pressured prices, with overall demand set to remain low for the foreseeable future. 

Politics and global economics 
Businesses across the UK and the globe continue to remain closed as quarantine and lockdown enforcements 
remained in place, with only essential businesses remaining open in most places. There is some signs of hope 
as both Italy and Spain have started to see a decline in both new cases and deaths, leading to a very tentative 
lifting of restrictions. Whilst this is a positive sign, it suggests that it will be a very long time before most or all 

of these restrictions are lifted. For numerous other countries, including the UK, lockdown restrictions remain in 
place for the foreseeable future. 
 
Medical trials to find a vaccine have begun in a number of countries around the world, with hopes that once a 
vaccine is found, this will exacerbate the global return to something close to normal. There are no guarantees 
when this will be discovered, and even then, the time to manufacture the required number of vaccines suggests 
this will not be a quick solution to the pandemic either.

Oil 
April largely saw losses, the OPEC+ meeting on the Thursday prior to the Easter Weekend anticipated 
production cuts but ultimately they didn’t agree, it was fortunate that the Bank holiday weekend had begun as 
markets were closed to limit downside from the indecision.

Oil markets were largely dominated following on from negative West Texas Intermediate (WTI) prices, whilst 
volatility in the rest of the energy complex remains. U.S. oil felt immense pressure as the May U.S. WTI 
contract fell into negative territory for the first time in its history which helped bearish sentiment filter into Brent 
Crude and the rest of the energy complex. With storage completely full due to demand destruction caused 
by covid-19, producers had no other options available to them. The knock-on effect was marked weakness in 
Brent Crude.

However, the last week saw oil markets rebound as news broke of crude and fuel product demands crept 
up, increases in US stockpiles were lower than forecast, and brimming optimism of reopening economies as 
worldwide coronavirus mortality rates dropped seeing the Jul 20 future posting a gain of $1.36/barrel on the 
week.

Coal 
Coal prices were bearish as a collapse in energy consumption combined with falling crude oil and gas prices as 
well as warmer temperatures sent coal to multi year lows. 

Carbon 
April saw volatility in the EUA market as prices swung wildly in response to the COVID-19 pandemic and 
its impact to both economic consumption and the continental power markets. Initially the market continued 
to mirror falls in the energy complex as low demand and a falling Brent market pressurised prices however 
the market quickly rebounded, a jump of 20% as EDF announced that its output target for its nuclear fleet in 
France would drop by 20% in 2020 in line with expected reduced demand. Prices at the end of the month were 
supported by the last few days of compliance buying and technical support. Bullishness in the oil markets failed 
to translate across to carbon, and the market sold off once the compliance buying evaporated at the end of the 
month.

Looking Ahead
Bearish drivers going into May such as anticipated storage injections to accelerate, demand continuing to 
remain curbed by COVID-19 restrictive measures and LNG forecast to be higher in May.

: Indicates that there was an upward pressure on prices. : Indicates that there was a downward pressure on prices.
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2020 Mar Apr Year total

°C -2.3 -1.7 -8.6

% -18.4% -13.0% -43%

Max temp: 2020: Summary 
2020 Summary v 5 Year Average 
(* Positive numbers = warmer, negative = colder than 5 year average)

2019 v 2020 Summary 
(* Positive numbers = warmer, negative = colder than 2019)

2020 Mar Apr Year total

°C 0.1 -0.1 -8.6

% 1% -0.9% -43%

2020 Mar Apr Year total

°C -0.5 -0.02 -3.6

% -8.8% -0.3% -36.3%

2019 v 2020 Summary
(* Positive numbers = warmer, negative = colder than 2019)

2020 Mar Apr Year total

°C -0.9 -0.5 -3.1

% -13.1% -6.7% -33.0%

Average temp: 2020: Summary 
2020 Summary v 5 Year Average 
(* Positive numbers = warmer, negative = colder than 5 year average)

2019 v 2020 Summary 
(* Positive numbers = warmer, negative = colder than 2019)

2020 Mar Apr Year total

°C -1.2 0.5 2.2

% -100% -13.9% -41.5%

2020 Mar Apr Year total

°C 3.7 0.5 5.4

% -60.7% -13.9% -63.5%

Min temp: 2020: Summary 
2019 Summary v 5 Year Average
(* Positive numbers = warmer, negative = colder than 5 year average)

Met office UK summary
 
Much of April was fine and settled, though with some shorter spells that brought 
rain.  High pressure was located in the vicinity of the UK for much of the time, often 
to the north, and so easterly winds were a regular feature.  Less settled spells 
came from the 1st to 6th, the 11th to 13th, and most notably a cyclonic spell from 
the 27th onwards.  Plenty of sunshine generally allowed daytime temperatures to 
rise well above normal on numerous days, whereas minimum temperatures were 
barely above normal and in fact northern and eastern Scotland had several late 
frosts.  Rainfall was well below normal quite widely, with only central southern 
counties of England having near-average rain totals

Utility impact summary
 
The average temperature across the UK of 8.2°C this April is on 
par with the 5 year average and last year. 

The minimum temperature extreme was warmer than last year 
at -3.1°C but the maximum temperature extreme was almost 
identical to last year. At 11.4°C.

Although weather is a key driver of consumption the main 
influence this month is likely to be the impact of the covid-19 
lockdown. If you have shutdown some or all of your sites track 
your energy consumption to ensure everything possible has been 
turned off and you are not wasting money at this key time.
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